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The “Economy”
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Gross Domestic Product

•Personal Consumption:  67.6%

•Business Investment:     17.8% 

•Government Spending:  17.4%

•Net Exports:                     –2.8%

U.S. GDP
1st Quarter 23: 
GDP ↑ 2.2%

2nd Quarter 23: 
GDP ↑ 2.1%

3rd Quarter 23: 
GDP ↑ 4.9%

4th Quarter 23: 
GDP ↑ 3.3%

Consumer Spending 

+1.91% 

Business Investment 

+0.38%

Federal Spending 

+0.16%

State & Local Spending 

+0.40%

Exports +0.68%

Imports -0.25% 

Source: https://www.bea.gov/data/gdp/gross-domestic-product
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Recent Recessions

• January 1980 – July 1980

• July 1981 – November 1982

• July 1990 – March 1991

• March 2001 – November 2001

• December 2007 – June 2009

• March 2020 – April 2020
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Texas
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Gross Domestic Product

Source: bea.gov

Millions of $ % of U.S. 

United States 27,956,998 100.0%

California 3,944,376 14.1%

Texas 2,636,423 9.4%

New York 2,189,391 7.8%

Plains 1,721,872 6.2%

Florida 1,622,626 5.8%

New England 1,427,783 5.1%

Illinois 1,102,071 3.9%

Rocky Mountain 1,057,352 3.8%

Pennsylvania 987,637 3.5%

Ohio 890,207 3.2%

Georgia 821,989 2.9%

Washington 820,074 2.9%

New Jersey 817,354 2.9%

Current $ GDP 2023: Q4

Source: https://businessintexas.com/rankings/
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Source: https://texaslmi.com/downloads/tlmr_current_edition.pdf

Source: US Census Bureau, 2022 Population Estimates 

2022 Estimated Population, Texas Counties
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Projected Percent Population 
Change, Texas Counties, 2020-2060

149 counties forecast to lose population!

Employment
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Unemployment Rate

 U.S. Unemployment Rate

Texas Unemployment Rate

(784)
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(782)

530 

(20,477)
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Source: https://www.bls.gov/charts/employment-
situation/employment-by-industry-monthly-changes.htm

Source: https://texaslmi.com/downloads/tlmr_current_edition.pdf
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Source: https://texaslmi.com/downloads/tlmr_current_edition.pdf
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Price Levels
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Expected Average Inflation Rate for Next 10 Years: 2.35%
Actual Average Inflation Rate Last 10 Years: 2.82%
Expected Average Inflation Rate 10 Years Ago: 2.14%

Source: https://comptroller.texas.gov/economy/key-indicators/
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Interest Rates
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Source: https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html

Source: https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html

Before January FOMC Meeting
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Source: https://www.cmegroup.com/trading/interest-rates/countdown-to-fomc.html

Today
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Source: https://comptroller.texas.gov/economy/key-indicators/

Source: https://comptroller.texas.gov/economy/key-indicators/
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Source: https://www.zillow.com/home-values/

Impact of higher mortgage rates
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Impact of higher mortgage rates

•Size of Mortgage: $350,000
•Payment on 30 Year Mortgage

•Monthly P&I: $2,300 @ 6.88% - Today

•Monthly P&I: $1,500 @ 3.13% - 3 years ago

•$800/month difference
Rates on 3/11/2021 and 3/07/2024

Impact of higher mortgage rates

•Maximum Monthly P&I: $1,500
•Largest 30 Year Mortgage

•$349,938 @ 3.13%

•$228,219 @ 6.88%
• $121,719 difference
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Are we headed for a recession?
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Consumer Sentiment

How consumers feel 
about their own 
personal financial 
situation
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economy



4/12/2024

26

0.78
0.82

0.76 0.75
0.79

2.23

0.67

0.93

0.51

0.76

0

0.5

1

1.5

2

2.5
1

9
8

0

1
9

8
2

1
9

8
4

1
9

8
6

1
9

8
8

1
9

9
0

1
9

9
2

1
9

9
4

1
9

9
6

1
9

9
8

2
0

0
0

2
0

0
2

2
0

0
4

2
0

0
6

2
0

0
8

2
0

1
0

2
0

1
2

2
0

1
4

2
0

1
6

2
0

1
8

2
0

2
0

2
0

2
2

2
0

2
4

In
d

ex
 1

st
 Q

u
ar

te
r 

1
9

6
6

=1
0

0

Consumer Sentiment/Consumer Confidence
Ratio falls when 
consumers worry 
about their own 
situation but believe  
the overall economy is 
doing well

Ratio below 0.85 
precedes recessions

Source: https://ycharts.com/indicators/us_recession_probability
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Fiscal Policy
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From Time Magazine

•“Can a nation with a trillion-dollar 
economy be running out of money?”

From Time Magazine

•“By most measures of private wealth, the 
U.S. is the world's richest country.”
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From Time Magazine

•“But in terms of its ability to pay for the 
public services—health care, education, 
welfare, …the country seems almost to be 
going broke....”

Big Numbers

•Million
•$1,000,000

•Billion
•$1,000,000,000

•Trillion
•$1,000,000,000,000
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Big Numbers

•1 Million Seconds

•1 Billion Seconds

•1 Trillion Seconds

$930 
$2,602 

$4,065 
$5,766 

$10,700 

$19,977 

$27,748 

$34,001 

National Debt Outstanding (Billions)

Carter Reagan Bush 41 Clinton Bush 43 Obama Trump Biden
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$12,336 

$22,969 

$28,979 $30,522 
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“It’s Not Politics, It’s Math”

Source: https://www.cbo.gov/system/files/2024-02/59710-Outlook-2024.pdf
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U.S. Budget Totals

•2025 – 2034 Totals
•Receipts: $62.6 Trillion

•Outlays: $82.7 Trillion

•Deficit:  $20.0 Trillion

����	
��
��

•���������	������
•���������	�����	� �����!
•"����#��	 ��$��	� �����!
•%�&����� ����	� �����!
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Ida Mae Fuller

•Paid $24.75 in SS taxes 
between 1937 and 1939

•First check $22.54

•Collected a total of 
$22,888.92

Social Security

•Increase Revenue
•Increase Tax Base

•Increase Tax Rate

•Increase Rate of Return
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Social Security

•Decrease Expenditures
•Decrease Benefits

•Raise Retirement Age

•Means Test

“An economist is an expert who will 
know tomorrow why the things he 
predicted yesterday didn’t happen 
today.”

• Laurence J. Peter
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Questions?

Contact Information:

William T Chittenden, Ph.D.

President & CEO

SW Graduate School of Banking

Cox School of Business

Southern Methodist University

wchittenden@smu.edu

214-768-2991


